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1. CHINA 

IN NYT SPEC WEINRAUB REPORTS PRM-24,ONE OF MOST CLOSELY-HELD 
DOCUMENTS OF CARTER ADMIN, CONCLUDES THAT SALE US MIL TECH- 
NOLOGY TO PRC WOULD LEAD TO FUNDAMENTAL REASSESSMENT SOV 
POLICIES TOWARD US/INCREASE MOSCOW-PEKING TENSIONS. SAYS 
UNCLASSIFIED 
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MAJOR POLICY PAPER SUBJECT OF INTENSE DEBATE/SOME FRICTION 
IN CARTER ADMIN W/SOME KEY FIGURES INVOLVED IN STUDY KNOWN 
DISAGREEING SERIOUSLY W/POSITION DOCUMENT, WHICH ESSENTIALLY 
PROPOSES SALE MIL TECH PRC. "CHINA CARD" STRATEGY DISCUSSED 
BUT OMITTED FROM PAPER. 

WEINRAUB SAYS CHINESE/ADMIN RELUCTANT DISCUSS POSSIBILITIES 
COOPERATION MIL MATTERS, BUT INDICATIONS ARE PRC SEEKING 
SOME FORM MIL RELATIONSHIP WAVEST. SAYS ISSUE REACHED POINT 
WHERE CARTER ADMIN COMPELLED DRAET POLICY ON MIL LINKS TO 
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PRC/WEIGH POLICY IN TERMS OF SOVS. CURRENT REPORT WORKED 
OUT BY SENIOR STATE/PENTAGON/NSC/CIA OFFICIALS TO SERVE AS 
BASIS FOR PRESIDENTIAL REVIEW MEMORANDUM. DOCUMENT STAMPED 
SECRET, MADE AVAILABLE TO NYT/DIVIDED INTO THREE SECTIONS: 
BROAD OPTIONSAV/DRAWAL US TROOPS FROM TAIWAN/SALE DEEENSE- 
RELATED TECHNOLOGY. "SOURCE " REPORTEDLY ASSERTED 
BREZINSKI SAID SALE MIL EQUIPMENT TO PRC "IMMEDIATE 
POLICY" QUESTION. ARTICLE ALSO NOTES LINEUP USG OFEICIALS 
WITH REGARD TO STUDY-THOSE CARRYING THE DAY/THOSE 
SUPPORTING SOME FORM MIL REL WITH PRC (SUN CARRIES 
EXCERPTED REPORT OF WEINRAUB DISPATCH). 

INDIAN SHIPS NOW ALLOWED CALL AT PRC PORTS, ACCORDING 
INDIAN FORMIN (AFP NEW DELHI, WP). NYT NEW DELHI SPEC 
SAYS EORMIN VAJPAYEE TOLD INDIAN PARLIAMENT ADMISSION 
INDIAN SHIPS TO PRC PORTS SIGNIFIES FURTHER IMPROVEMENT 
IN TWO COUNTRIES' RELS/ALSO EXCHANGE OF OFFICIALS/OTHER 
PEOPLES. 

CSM STAEF CORRESPONDENT (IN ATHENS) OPINES PRC GAINS ON 
MOSCOW IN MIDEAST/AFRICA. NOTES PRC OEFER MIL/TECH AID 
TO SUDAN/AIR PACT WITH ETHIOPIA/IMPENDING ARRIVAL FIRST 
PRC AMBASSADOR TO JORDAN. 

UNCLASSIFIED 
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AP REPORT CITING CARTER ADMIN'S BARRING US COMPANY FROM 
SELLING SOVS 13-MIL-DOL CYBER 76 COMPUTER SYSTEM BECAUSE 
OF POTENTIAL MIL USE, ALSO NOTES LAST YR CONTROL DATA 
SOLD ONE CYBER 173 TO SOVS/ONE TO PRC. THOSE COMPUTERS 
SAID SMALLER THAN CYBER 76/USED FOR PETROLEUM EXPLORATION 
(SUN). 

2. KOREA 

SARRO (WSTAR 6/23) NOTES EX-KCIA HEAD KIM HYUNG WOOK WEDS 
SAID DOESN'T KNOW HOW TONGUSN PARK COULD HAVE SPENT SO 
MUCH TIME INFLUENCE-PEDDLING W/CONGRESSMEN W/0 CIA 
OFEICIALS REALIZING WHAT GOING ON. KIM CITED EREQUENT 
VISITS TO KOREA BY SOME CONGRESSMEN. HALLORAN (NYT) 

QUOTES SUBCMTE CHM FRASER (D-MINN) THAT EVIDENCE FROM 
KIM CONSISTENT W/INFO FROM OTHER SOURCES, AND THAT CMTE 
HAD PROBLEM GETTING INFO FROM DOJ, SO PLANNED MEET W/ 

ATTY GEN BELL. VOLZ (NYDN) SAYS FORMER DEM REPS GALLAGHER/ 
HANNA SOON EXPECTED BE ASKED BY HOUSE CMTE IF PLAYED ROLES 
IN WINNING LUCRATIVE RICE DEAL FOR TONGSUN PARK IN 
EXCHANGE EOR INCREASED US MIL AID TO SK. 

OLSON (SUN) NOTES FRASER "ACCUSED" DOJ NOT COOPERATING 
FULLY WITH HIS SUBCMTE, SO PLANNING MEET W/BELL TO TRY 
RESOLVE DIEFICULTIES; SAID LACK COOPERATION INVOLVES 
ACCESS TO CERTAIN INFO SOURCES. 
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IN RECENT INTERVIEW WmSITING CONGRESSMEN, PRES PARK SAID 
WILL NOT FREE POL PRISONERS TO PLEASE US/CONSIDERS HUMAN 
RTS ISSUE IRRELEVANT IN SK. JUSTIFIED REPRESSION ON NATL 
SECURITY GROUNDS; SAID US TROOP PULLOUT ADDS TO INSTABILITY 
THREAT. CODEL, HEADED BY REP WOLEF (D-NY), SAYS ADDS 
MAJORITY SK PEOPLE SUPPORT PARK, SINCE FEAR NK/APPRECIATE 
IMPROVED ECON CONDITIONS PARK BROUGHT ABOUT (UPI, WP). 

UNCLASSIFIED 
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3. JAPAN 

THREATENED BY PROPOSED REDUCTION IN IWC QUOTAS, JAPANESE 
DELEGATION TO CANBERRA WHALING CONE PRESSED 6/23 FOR 
COMPROMISE THAT WOULD ENABLE ITS N PAC FLEET CONTINUE 
OPNS. JAPAN ALSO EOUGHT AGAINST US RECOMMENDATION TO 
BAN WHALE PRODUCTS IMPORTS BY IWC NATIONS FROM NON-IWC 
MEMBERS (REUTER CANBERRA 6/23). 

SEARS/ZENITH HAVE BEGUN COURT BATTLE OVER COMPETITIVE 
PRACTICES IN COLOR TV INDUSTRY. ZENITH SEEKING DISVESTITURE 
SANYO CORP (SEARS SUPPLIER); SEARS HAS ACCUSED ZENITH 
OF CONVEYING UNTRUE IMPRESSION IN AD CAMPAIGNS THAT 
ITS TVS MFRD TOTALLY IN US (WSJ). 

4. AUSTRALIA 

PRES SEC POWELL SAID 6/22 CARTER ASSURED ERASER THAT 
US WOULD REMAIN "MAJOR POWER IN ASIA" DESPITE PLANNED 
TROOP W/DRAWALS SK. PRES CONFERRED W/PM ON SE PAC SECUR- 
ITY/CHINA/JAPAN/KOREAN/NUKE PROLIF/TRADE (UPI, NYT). 

WSTAR'S GOSSIP COLUMN "EAR" REMARKS AUSSIE PRESS "DESPER- 
ATELY UPSET" OVER FACT PRES CALLED FRASER "JOHN" RATHER 
THAN PREFERRED "MALCOLM" AT WH WELCOME. ADDS YOU CAN 
TELL WHEN THEY'RE UPSET BECAUSE "THEIR BEER GETS CLOUDY 
AND THEIR MOUTHS GET CLEAN" (6/23). 

CSM REPORTS FRASER EACES URANIUM MINING/EXPORT QUESTION 
UPON RETURN HOME, WHICH HAS HEATED UP IN HIS ABSENCE. 
ANTI-URANIUM LOBBY SUSPECTS PM NEGOTIATING SALES ON 
TRIP W/0 ALLOWING OPPORTUNITY FOR PUBLIC/PARLIAMENTARY 
DEBATE ON ISSUE. FRASER HAS SAID DECISION ON URANIUM 
UNCLASSIFIED 
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EXPLOITATION WILL BE MADE IN JULY, THO PARLIAMENT DOESN'T 
MEET AGAIN UNTIL MID-AUGUST. 

5. PHILIPPINES 
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MARCOS THURSDAY REJECTED NATL BUSINESS CONE PROPOSAL 
TO LIET GOVT CONTROL OVER SUGAR TRADING/REEER INDUSTRY 
TO PVT SECTOR. SAID PVT SECTOR MAY NOT BE ABLE WITHSTAND 
LOSSES THAT MAY BE INCURRED (UNICOM NEWS, JOC). 

WIDEMAN (WP MANILA) SAYS REPORTS THAT I OF 85 CHOLERA 
VICTIMS REPORTED IN JAPAN RECENTLY RETURNED EROM PHILS 
HURT TOURISM THERE. ONE-THIRD USUAL 1,500 PASSENGERS 
PER WK EROM TOKYO TO MANILA CANCELED RESERVATIONS. 

IN MANILA, WORLD EOOD COUNCIL GAVE EULL BACKING TO CALL 
EOR SUBSTANTIALLY INCREASED AID TO HELP DEVELOPING 
COUNTRIES INCREASE FOOD PRODUCTION BY AT LEAST 4 PCT (WP). 

6. FOREIGN AID BILL 

HOUSE PASSED 6.7 BILLION DOL EOREIGN AID BILL THURS THAT 
PRES SAYS "SEVERELY RESTRICTS" HIS ABILITY PROMOTE US 
INTERESTS AROUND WORLD. MEASURE INCLUDES RESTRICTION ON US 
EUNDS BEING USED IN LOANS TO SRV/CAMBODIA/LAOSAJGANDA. IN 
LTR, PRES PLEADED VS RESTRICTION, SINCE ADMIN WANTS PRESERV 
ELEXIBILITY AS MOVES TOWARD IMPROVING RELS W/SRV, WANTS 
ENCOURAGE MULTILATERAL AID TO INDOCHINA. HOUSE ALSO VOTES 
AMENDMENT SPECIFICALLY TO DENOUNCE NIXON'S OFEER TO VN 
OE 3.25 BILLION DOLS IN POSTWAR AID (WSJ; UPI, WSTAR 6/23). 

RUSSELL (WP) REPORTS HOUSE PASSED "BATTERED" EOREIGN AID 
APPROPRIATIONS BILL. NOTES PRES OBJECTED TO AMENDMENTS 
PREVENTING INTL BANKS/LENDING INSTITUTIONS FROM USING 
MONEY CONTRIBUTED BY US TO GIVE AID TO 7 COUNTRIES, INCL 
SRV/CAMBODIA/LAOS. POINTS OUT HOUSE REFUSED REDUCE SK MIL 
AID BY 45 MILT .JON DOLS. CLYMER (NYT) REPORTS WH COMPLAINTS 
UNCLASSIEIED 
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RE RESTRICTIONS IN BILL. QUOTES JODY POWELL THAT BANS 
WOULD INVITE OTHER COUNTRIES TAKE SIMILAR STEPS, "POLITI- 
CIZE " LENDING INSTITUTIONS. POINTS OUT HOUSE VOTED REJECT 
PROPOSALS BLOCK AID TO SK/NICARAGUA, DUE CHARGES HUMAN RTS 
VIOLATIONS. 

7. TRADE POLICY 

ADMIN MAKING CONTINGENCY PLANS IF APPEALS COURT UPHOLDS 
CUSTOMS COURT RULING THAT JAPANESE ELECTRONICS GOODS SOLD 
IN US SUBJECT TO COUNTERVAILING DUTIES, ACCORDING CHIEE 
TRADE NEGOTIATOR STRAUSS (WSJ), WHO ADDS IMPORTS SHOES/ 
COLOR TVS "ONLY THE TIP OF THE ICEBERG " OE TRADE PROBLEMS 
CONERONTING US (ELLIS, CSM). 

STRAUSS SAYS ADMIN INTENDS SEEK CORRECTIVE LEGISLATION IF 
PENDING COURT DECISIONS EORCE USE COUNTERVAILING DUTIES. 
ADDS OPPOSES COMBINED INDUSTRY-LABOR DRIVE REDUCE GROWTH 
RATE IN TEXTILE IMPORTS (ROWEN, WP). CSM (ERANCIS/HALVER- 
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SON) CARRIES TEXT STRAUSS INTERVIEW IN WHICH TRIES BUILD 
DOMESTIC SUPPORT FOR FOREIGN TRADE. 

COMMENTS AND ANALYSIS 

8. JAPAN 

MARION HAUSER WRITES NYT RE 6/10 ITEM ON DISCRIMINATION 
AGAINST AMCITS EMPLOYED BY JAPANESE FIRMS. NOTES RADICAL 
CULTURAL DIFFERENCES IN FACT AMERICAN WORKERS, WHEN NOT 
QUICKLY GIVEN PROMOTIONS, IMMEDIATELY SEEK GREENER 
PASTURES; JAPANESE ASSURED SLOW/GRADUAL PROMOTION/LIFE- 
TIME EMPLOYMENT IF HE EXCHANGES OWN SELF-INTEREST FOR 
COMMON GOOD. OPINES IMPROVED UNDERSTANDING EACH OTHER'S 
UNCLASSIFIED 
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ACTIONS/REACTIONS WOULD LAY FOUNDATON FOR FURTHER PROGRESS. 

9. JAPAN/KOREA 

WP'S SAAR STATES FORMER KCIA DIRECTOR KIM'S HILL TESTIMONY 
6/22 HAS RENEWED CONTROVERSY IN TOKYO OVER 1973 KIDNAPPING 
KIM DAE JUNG FROM TOKYO HOTEL. KIM TOLD HOUSE SUBCMTE 
JAPANESE POLICE AWARE KCIA AGENTS FOLLOWING KIM DAE JUNG, 

BUT DID LITTLE PREVENT KIDNAPPING. SAAR SAYS CHARGES 
WOULD SERIOUSLY EMBARRASS GOJ/REVIVE DIPL ROW W/SK. 

10. KOREA 

SCM'S STROUT TERMS FORMER KCIA HEAD KIM'S TESTIMONY/WHOLE 
BRIBERY SCANDAL "VOLCANO BEGINNING TO SMOKE AND SHAKE." 
STATES WHEN KIM TOLD HOUSE SUBCMTE HE COULDN'T REMEMBER 
NAMES 12-20 CONGRESSMEN WHO ALLEGEDLY RECEIVED BRIBES, 

"AN ALMOST VISIBLE TREMOR" WENT THRU CMTE ROOM. SAYS 
TESTIMONY REMINISCENT OF WATERGATE, AS SPECTATORS PASSED 
THRU ELECTRONIC SCREENING DEVICE. 

LEPELLEY CARTOON (CSM) SHOWS ETHICS CMTE INVESTIGATORS-IN 
SHERLOCK HOLMES CAPS-OPENING "CONGRESSIONAL CLOSET," OUT 
OF WHICH FALL STACKS OF MONEY MARKED "FROM KOREA WITH 
LOVE." CAPTION READS, "NOPE, NOTHING IN HERE EXCEPT SOME 
MONEY." 

OLIPHANT (WSTAR) SHOWS SEVERAL RELIEVED CONGRESSMEN HIDING 
IN CAPITOL HALLWAY AS FORMER KCIA HEAD KIM WALKS BY W/CMTE 
MEMBER. CMTE MEMBER ASKS "WOULD YOU RECOGNIZE ANY OF THESE 
CONGRESSMEN WHO TOOK KOREAN BRIBES, MR. KIM?" KIM REPLIES, 

"I DON'T THINK SO-ALL YOU GUYS LOOK THE SAME." 

11. THAILAND 

PRINCETON PROF MORELL TOLD HOUSE SUBCMTE ON HUMAN RTS 
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UNCLASSIFIED 
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THURS THAT THAILAND ON BRINK CIVIL WAR ON MAOIST MODEL. 

URGED ADMIN MAKE CONTINUED AID CONTINGENT ON RESTORATION 
DEMOCRACY (AP SUN, NYT). AFSC'S MEACHAM SUGGESTS US 
DEMAND INFO RE 1 10 PERSONS EACING TRIAL IN THAILAND ON 
VARIETY CHARGES, INCL COMMUNIST ACTIVITY/PLOTTING VS 
GOVT (AP, SUN). 

12. INDOCHINA 

WP DEPLORES HOUSE VOTE TO PREVENT INTL DEVELOPMENT BANKS 
USING US FUNDS TO AID CERTAIN COUNTRIES. SAYS IN SENSE 
CARTER ADMIN IS SOURCE SOME OF OWN DISCOMFORT, SINCE 
INADVERTENTLY ENCOURAGED THOSE WHO SEE NO HARM IN TURNING 
BANKS TO US POL PURPOSE. SAYS CONSERVATIVES USED AMEND- 
MENT MOSTLY AS DEVICE PUNISH VN/CARRIED DAY BY "SNARING " 

LIBERALS SUSCEPTIBLE TO ARGUMENT THAT VN HAS MISERABLE 
RECORD ON HUMAN RTS. BELIEVES AMENDMENT ASSAULTS INTEGRITY 
INTL BANKS. HOPES EITHER HOUSE-SENATE CONEERENCE/BANKS' 

LAWYERS CAN FIND WAY OUT OF BIND. ADVISES WH READ AMEND- 
MENT AS GALE WARNING ; OPINES PRES HASN'T GOT HIS INTL 
ACT TOGETHER, DOESN'T HAVE ALL THAT MUCH TIME. 

13. INDOCHINESE REFUGEES 

KAMM (NYT), AT BANGKOK, DESCRIBES COLD RECEPTION GIVEN 
ESCAPEES. FINDS CHILDREN HIT HARDEST BY POOR LIVING 
CONDITIONS/BARBED WIRE OF CAMPS/TERROR OF BOAT TRIPS/ 
NERVOUSNESS OF FAMILIES. 

14. CHINA 

MIDDLETON (NYT) SAYS PRC'S APPETITE COULD PROVE INSATIABLE 
SHOULD US EVER DECIDE OFFER IT MODERN, SOPHISTICATED 
UNCLASSIFIED 
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WEAPONS. SEES PRC SHORT ON ADVANCED WEAPONS THAT ARE 
STANDARD IN US/SOV MIL. SAYS MOST OBVIOUS WEAKNESS IS 
FIGHTER AIRCRAFT. FINDS PRC RELUCTANT TIE MIL ACQUISITION 
TO SINGLE ARMS SUPPLIER/BUYING NEW ENGINE FROM BRITAIN, BUT 
CHINESE DESIGN/CONSTRUCTION/EXPERIENCE LAG BEHIND. PRC HAS 
ONLY TWO COMPUTERS AND SOPHISTICATED COMMAND/CONTROL SYSTEMS 
EMPLOYED BY MODERN ARMED FORCES ARE ABSENT; NAVY'S VESSELS 
DATED. ADDS MODERNIZING FORCES/TRAINING NEW WEAPONS WOULD 
TAKE 10 YRS (NYT). 

FROM NANCHANG, TORONTO GLOBE AND MAIL'S ROSS MUNRO WRITES 
THAT MODERN PRC TO FOREIGN EYES IS AS MUCH THEATRE AS 
REALITY. SAYS THIS RECONFIRMED SEVERAL TIMES THIS MONTH 
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WHEN PRC OFFICIALS TOOK FOREIGN PRESS CORPS ON TOUR HUNAN/ 
KIANGSI PROVINCES. SAYS IT'S LITTLE THINGS THAT OFTEN 
AROUSE DOUBTS/CITES VARIOUS INSTANCES (NYT). 

WSJ'S DEBORAH SUE YAEGER HIGHLIGHTS PROBLEMS OF FIELDSTON 
CLOTHES INC, IN POINTING OUT WOES OF TEXTILE INDUSTRY 
THAT SEEKS CURBS ON IMPORTS/URGES STRONG CARTER STAND IN 
TRADE TALKS. NOTES, INTER ALIA, DIFFERENCE IN WAGES FE/LA 
WORKERS AND AMERICANS IN INDUSTRY, SAYS COST DIFFERENTIAL 
DEVASTATING TO US MANUFS. NOTES FIVE BIGGEST FOREIGN 
EXPORTERS, HK/INDIA/SK/JAPAN/TAIWAN NOW SHIP 61 PCT TOTAL 
BLOUSES, CHILDREN'S CLOTHES, FABRICS, SWEATERS, SUITS THAT 
COME INTO US. NOTES MULTI-FIBER ARRANGEMENT (MFA) UP FOR 
RENEWAL, AS ARE 1 1 OF US'S 18 BILATERAL PACTS; TENTATIVE 
AGREEMENT ON NEW PACT WITH HK REACHED THIS WEEK. 

YAEGER NOTES STRAUSS EFFORTS MOLLIFY ANGRY TEXTILE REPS 
AND PROMISE NEGOTIATE BILATERALLY AS STRONGLY/FAIRLY AS 
CAN. ALSO NOTES THAT, IRONICALLY, IN ASKING SIMPLE 
RENEWAL OLD TERMS, US ALIGNED W/EXPORTING NATIONS, CAUSING 
PROBLEMS FOR DOMESTIC INDUSTRY. NATIONS LIKE SK/HK SEE 
MFA AS PROTECTING THEIR ACCESS TO BIG W MKTS. SAYS CYNICAL 
INDUSTRY OBSERVERS WONDER HOW TOUGH US NEGOTIATIONS WILL 
UNCLASSIFIED 
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BE IN DEALING W/EXPORTING NATIONS. 

U CALIF BERKELEY PROF PAUL SEABURY DESCRIBES RECENT VISIT 
TO QUEMOY AND RITUALIZED POSTURE THERE OF SYMMETRICAL 
BELLIGERENCE, BEFORE ADDRESSING QUESTION OF "WHAT PRICE 
NORMALIZATION?" NOTES WHILE TAIWAN'S PARIAH STATUS IN 
WORLD POLITICS, SAYS IT IS TODAY "ASTONISHING" SIGHT. 

CONTENDS PEKING LEADERS ALREADY REGARD US AS DECADENT/ 
COWARDLY. ASK S IF SPECTACLE OF US ABANDONMENT TAIWAN 
IN ORDER CURRY FAVOR WITH PRC LEADERS WOULD NOTABLY CHANGE 
THEIR ATTITUDE TOWARD US? SUGGEST THOSE TOYING WITH 
NORMALIZATION ON PEKING TERMS MAY BE UNABLE FIND INTRICATE 
FORMULA DISGUISE APPEASEMENT/OR OBTAIN SOME NEW SUPPORTIVE 
CONGRESSIONAL GUARANTEE TO REPLACE US-TAIWAN SECURITY 
AGREEMENT. 

IN DISCUSSING FORM AMERICAN REALPOLITIK SHOULD TAKE, SEA- 
BURY ASSERTS NIXON'S DETENTE W/PEKING CRUTCH HIS ADMIN 
NEEDED WHEN VIETNAM EXPERIENCE HAD CRIPPLED DOMESTIC 
SUPPORT FOR ANY US POSTURE IN ASIA. SAYS OBSERVER MIGHT 
THINK NEW US FE POSTURE SHOULD GIVE PRIORITY TO NORMALIZA- 
TION W/FRIENDS RATHER THAN ADVERSARIES. ASKS IF DIS- 
APPEARANCE 16 MIL TAIWANESE MIGHT BE REGARDED MORE 
SIGNIFICANT SETBACK FOR HUMAN RTS THAN ARREST FEW SOV 
DISSIDENTS? "BUT THEN, WHEN HAS WASHINGTON RECENTLY SPOKEN 
TO THE MATTER OF HUMAN RTS ON THE ASIAN MAINLAND?" (WSJ). 


Margaret P. Grafeid Deciassified/Reieased US Department of State EO Systematic Review 22 May 2009 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 

CHRISTOPHER 

UNCLASSIFIED 

« END OF DOCUMENT » 
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